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Global Financial Markets in Brief

Over the previous week, global stocks rose on Thursday
while the euro fell as Europe's central bank kept rates
unchanged, and U.S. Treasury yields declined after
data showed the U.S. economy grew more quickly than
expected in the fourth quarter with slowing inflation. In
parallel, oil prices spiked by the end of the week to their
highest levels since early November on supply disruption
amid rising geopolitical risks, and buoyed by a larger-
than-expectedU.S.crudedrawand Chinese stimulus.On
another hand, gold eased last week after data showed
strong U.S. business activity, even as a weakened dollar
limited loss, while investors looked ahead to more
economicindicators to assess when the Federal Reserve
might first cut interest rates.
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U.S. Treasury Yields Pull Back After GDP Data
Shows Slowing Inflation & Strong Growth

U.S. Treasury yields climbed on Wednesday as investors brace themselves for
two key pieces of economic data in the second half of the week, a preliminary
fourth-quarter GDP growth figure, followed by the Commerce Department’s
closely-watched personal consumption expenditures price index for
December. Accordingly, Treasury yields pulled back on Thursday after data
showed faster than expected economic growth in the fourth quarter failed
to push inflation higher and as investors assessed yet another encouraging
inflation reading, suggesting the Federal Reserve can start cutting rates later
thisyear. Therefore, theyield onthe benchmark 10-year Treasury note dropped
nearly 10 basis points to 4.10% between Thursday and Friday, after anincrease
of 10 basis points between Wednesday and Thursday, with no weekly change.

In details, U.S. GDP increased at a 3.3% annualized rate in the fourth quarter of
2023. That compared to the Wall Street consensus estimate for a gain of 2%.
Infact, the U.S. economy grew at a much more rapid pace than expected while
inflation eased in the final three months of 2023, as the U.S. easily avoided a
recession that many forecasters had thought was inevitable, the Commerce
Department reported Thursday. On the inflation front, core prices for personal
consumption expenditures, which is the Federal Reserve’s preferred gauge,
rose by 2.7% on an annual basis, down from 5.9% a year ago, while the core
figure excluding food and energy posted a 3.2% increase annually, compared
with 5.1%. Meanwhile, a weekly labor market report Thursday suggested the
jobs market may be slackening. In fact, initial jobless claims totaled 214,000,
anincrease of 25,000 from the previous week and ahead of the estimate for
199,000.
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U.S. Treasury Yields Pull Back After GDP Data
Shows Slowing Inflation & Strong Growth

The U.S. dollar held steadily firm over the week, as traders weighed how
domestic GDP data that surprised to the upside would impact the Federal
Reserve's rate path and showed inflation pressures subsiding further. The
U.S. dollar index, which measures the greenback against a basket of major
currencies, hovered around 103.4, with a tiny increase of 0.1% on a weekly
basis. In parallel, the euro was last US$ 1.085, after slipping to a six-week low
of US$ 1.082 on Thursday. In fact, the ECB held interest rates at their current
record high after its monetary policy meeting on Thursday, although traders
piled on bets that the bank will cut interest rates from April. On another hand,
sterling steadied at US$ 1.27 while the Bank of England will announce its latest
decision on interest rates this Thursday. Elsewhere, the yen was stuck around
148.2 per U.S. dollar, after it inched further down from recent lows hit over the
week after the Bank of Japan took a more hawkish tone.

In parallel, the S&P 500 closed at an all-time high for a fifth straight session
on Thursday, pushing its weekly rise to 1.1%, after data showing strong U.S.
economic growthinthe fourth quarterboosted sentiment, while Tesla slumped
toits lowest since May 2023 after CEO Elon Musk warned sales growth would
slowthisyeardespite price cutsthathavehurtitsmargins.Inparallel,the Nasdaq
gained 0.6% overthe week, 017,421 points, while Dow Jones Industrial Average
rose by 0.6% to 38,109 points. In parallel, Asian shares snapped a three-week
losing streak, with MSClI's broadest index of Asia-Pacific shares was on track
for a weekly gain of 1%. Chinese stocks ended the week on a strong footing
as a wave of policy support from Beijing restored fragile investor confidence
and put afloorunderits sliding stock market. As such, the Shanghai Composite
edged 2.8% higher, its largest since July 2023.

Evolution of the Euro/USD Exchange Rate
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Higher Oil Prices on Positive Economic
Data from The U.S. and China

Oil prices closed higher for the week on larger-than-expected draw in crude
inventories, strong economic data from the United States and China, and
worries of supply disruption after a Ukrainian drone attack on an oil refinery
in southern Russia over the week. In fact, U.S. crude oil stockpiles fell by
9.2 million barrels after winter weather hit crude production, the Energy
Information Administration said on Wednesday. On the demand side,
supporting prices this week, data showed that the U.S. economy grew more
quickly than expected in the fourth quarter and China announced a deep cut
to bank reserves to spur growth. As such, Brent crude futures rose by 5.6%
to US$ 83.0 a barrel, while U.S. West Texas Intermediate crude increased
by 6.3% to US$ 78.0 per barrel. In fact, both benchmarks were on track for
their second straight week of gains and settled at their highest in nearly two
months on Friday.
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Higher Oil Prices on Positive Economic
Data from The U.S. and China

U.S. natural gas futures continue on a downward track as the market looks
past what’s expected to be a major draw on inventories in EIA report, more
than 300 Bcf, and focus on weather forecasts, which for now are showing a
return to mild temperatures in the coming two weeks, therefore U.S. Natural
gas prices were 3.4% down over the week at US$ 2.18 /mmBtu, On the
upside, production remains below recent record highs, and LNG exports are
around 14 Bcf a day. On another note, U.S. President Joe Biden announced
on Friday a temporary pause on pending approvals of liquefied natural gas
exports because of associated climate risks. Friday's decision was a victory
for climate activists but comes as gas shipments to Europe have climbed
because of Russia's invasion of Ukraine. In parallel, European energy prices
tumbled, with natural gas futures hitting a six-month low as a new Atlantic
storm brought unseasonable warmth and boosted wind-power generation.
As such, benchmark gas futures dropped over the week, falling to the lowest
since July, while intraday power prices in Germany and France fell below zero
for several hours.
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Gold Prices for A Second Weekly Loss on
Strong U.S. Economic Indicators

Gold prices edged lower during the week, recording their second
consecutive weekly fall as dataindicating strong growth in the U.S. economy
kept the dollar firm. It is worth mentioning that gold prices held steady
between Thursday and Friday, as investors’ attention shifted to the U.S.
Federal Reserve’s policy meeting due this week for more insights into the
interest rate outlook. As such, spot gold prices were down by 0.6% at US$
2,017 per ounce. In parallel, gold prices have slipped by 2.6% from a year-
end rally so far in 2024, but the “power of the Fed'’s policy pivot should not
be underestimated,” according to UBS. In parallel, spot silverrose by 0.7% to
US$22.9 perounce, platinum prices went up by 1.4% to US$ 921.7 per ounce,
and palladium edged 1.1% higher to US$ 962.0 per ounce.

/ Evolution of Gold Prices (US$ per ounce) \
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Gold Prices for A Second Weekly Loss on
Strong U.S. Economic Indicators

Bitcoin briefly climbed past US$ 42,000 amid a slowdown in outflows
from the US$ 20 billion Grayscale Bitcoin Trust that strategists said may
help to stanch a two-week slump in the token. In fact, about US$ 4.8 billion
has exited the more than decade-old bitcoin portfolio, the world’s largest,
since it became an exchange-traded fund on Jan. 11. It is worth mentioning
that the price of bitcoin sank as much as 3% on Tuesday, dipping below US$
39,000 for the first time since early December, before recovering slightly in
afternoon trading. In fact, bitcoin has lost 15% of its value over the past two
weeks, as some investors use the much-hyped launch of bitcoin exchange
traded funds earlier this month to take profits and exit their holdings of the
volatile cryptocurrency.
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Major Global Markets Indicators
I q-l—o-”&” L9|9—UJU| \_JU_UJé_O J}-Jl 19 ‘ 29 Weekly Change YTD Change

Dec — stawns o . c e e
0023 ol zall plall sy Sio sxaall

Jan — »lo
2024

US Dollar Index

Currencies £ USS per1GBP
ealasll S US$ per 1 Euro
JP Yen per 1 USD
Canadian $ per1USD

Bitcoin
Cryptocurrencies (US$) % Ethereum
(Sas03l 539 3y) Bradiall ¥lazll O] DogeCoin
Solana

Dow Jones
S&P 500
Nasdaqg 100
Global Sto‘ck Indices g CAC 40

deallell pguwdl Blibso FT-SE 100
Shanghai Composite Index
Nikkei 225
MSCI AC Asia Pacific Index

Gold ounce
Silver ounce
Platinum ounce

Commodities (USS) i Palladium ounce

(S3081 53900L) mlodl =222 Brent Crude Oil (per barrel)

WTI Crude Oil (per barrel)
U.S. Nymex Gas Continuous Contract Prices
Dutch TTF Gas Continuous Contract Prices (Euro)

1-month Libor
US Prime Rate
Interest Rates (%) A US Discount Rate
(CORIHBIEW US 2-year Treasury Note
US 10-year Treasury Note
ECB Deposit Rate




A Time H 23/02/1438
G 2871172016

4,331,261,680
280,967,484
107,726

170

138

24

.}"ya-”ws« R
e ?_:ew,*;&-vfg
L R

Regional Markets Weekly Overview

s GraylaMl Glgwill e drcguwidaal

a820
10:00 AM




AFCM Equity Markets Weekly Highlights

Most stock markets in the Gulf rose on Sunday, partially
recovering from arecentretreat triggered by U.S. economic
data indicating that the interest-rate easing cycle may not
come as early as some had hoped. Oil prices fell slightly on
Friday, with Brent settling at US$ 78.6 a barrel.

P Saudi Arabia's benchmark index closed 0.4% higher
snapping three sessions of losses, with almost all sectors
in positive territory. Saudi Arabian media giant MBC Group,
jumpedby10%, extendingitsrally toafifthsession. Among
the gainers, SAL Saudi Logistics Services Co, climbed by
8.3% and Lumi Rental, gained 3.3%. The Qatari index was
down for fourth consecutive session and ended 0.3%
lower, with Qatar Islamic Bank and Industries Qatar each
sliding by 0.8% and Qatar Navigation dropping by 1.4%.

» Outside the Gulf, Egypt's blue-chip index rose for a
second session and ended 3.2% higher, supported by a
12% jump in Talaat Mostafa Group Holding Co and a 9%
gain in Eastern Co. Separately, an International Monetary
Fund team is currently in Cairo to discuss Egypt's US$ 3
billion IMF loan and reform program, an IMF spokesperson
said on Friday amid discussions about additional funding
amid the warin Gaza.
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AFCM Equity Markets Weekly Highlights

Stock markets in the Gulf were up on Monday, tracking a
surge in global equities amid rising oil prices, while Abu
Dhabi'sindexretreated.

P Saudi Arabia's benchmark index was up for a second
consecutive session, ending 0.9% higher, lifted up by a
4.5% rise in SAL Saudi Logistics Services Co and 9.9%
jump in MBC Group. MBC, a Saudi media company which
made its market debut on Jan 8, shot up about 150%,
closing at 79.90 riyals a share on Monday. The Qatariindex
rose by 0.8%, snapping its four-session losing streak,
aided by gains in all sectors, with Qatar Islamic Bank
surging by 2.7% and Industries Qatar climbing by 1.3%.

» Dubai's benchmark index dipped slightly to trade flat.
Losses in financial and utilities sectors offset the gains in
industrials. Emaar Properties and Dubai Electricity and
Water Authority declined by 1.8% and 1.2% respectively
while tolls operator Salik Co gained 2.3%. In Abu Dhabi,
the benchmark index was down for a seventh straight
session, ending 0.3% lower, weighed down by a 0.5%loss
in conglomerate International Holding Co and 0.4% drop
in UAE's largest lender First Abu Dhabi Bank. Outside the
Gulf, Egypt's blue-chip index rose for a third consecutive
session and ended 1.2% higher, with Commercial
International Bank gaining 2.8% and Misr Fertilizers
Production surging by 10.1%.
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AFCM Equity Markets Weekly Highlights

Stock markets in the Gulf ended mixed on Tuesday, with the
Abu Dhabi index falling for the eighth straight session on
volatile oil prices and rising tensions in the region. Oil prices
eased slightly as traders weighed simmering geopolitical
tensions in several regions with supply outages in the U.S.
andreturning productionin Libya. Tensionsrose in the Middle
East, where U.S. and British forces carried out a second joint
round of strikes in Yemen on Monday night.

» InAbuDhabi, theindex dropped by 0.3%, hitby a 0.5% fall
in conglomerate International Holding Co. The Abu Dhabi
bourse was affected by fluctuations in oil prices and
ongoing geopolitical tensions. Dubai's main share index
advanced by 0.6%, led by an 8.9% jump in Mashreq Bank.

» SaudiArabia's benchmark index edged down, with media
giant MBC Group, snapping a seven-day winning streak,
falling by 9.9%. The Qatari benchmark eased 0.1%, with
the Gulf's biggest lender, Qatar National Bank losing 1.1%.
Outside the Gulf, Egypt's blue-chip index dropped by
1.6%, retreating from record peak, as most of its
constituents were in negative territory, including tobacco
monopoly Eastern Company which slid by 4.9%.
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AFCM Equity Markets Weekly Highlights

Most stock marketsin the Gulf ended higher on Wednesday,
largely on the back of corporate earnings with the Dubai
index leading the gains. Oil steadied, with Brent trading near
US$ 80 a barrel, as a Chinese economic stimulus package
and geopolitical tensions were offset by concerns over
tepid demand and a stronger dollar. Separately, Saudi-
based Middle East Pharmaceutical Industries Company,
known as Avalon Pharma, priced its initial public offering at
the top of its range, selling the shares at SAR 82 (US$ 21.9)
each onWednesday.

P Saudi Arabia's benchmark index gained 0.6%, led by a
1.7% rise in Etihad Atheeb Telecommunication and a 1.4%
increase in auto rental firm Lumi. Elsewhere, oil giant Saudi
Aramco edged 0.2% higher. The Qataribenchmark added
0.1%, with petrochemical maker Industries Qatar gaining
2.7%.However, Islamic lender Masraf AlRayan declined by
3.8%, afterreporting an 8% increase in 2023 profit.

» Dubai's main share index advanced by 1.8%, with Dubai
Islamic Bank jumping by 7.7%, its biggest intraday gain
since June 2020, afterreportingupbeat full-yearearnings.
DIB, the biggestIslamic lenderinthe United Arab Emirates,
on Tuesday reported a 24% increase in full-year
attributable net profit to AED 6.8 billion (US$ 1.85 billion)
fromayearearlier. Also, thelenderraisedits 2023 dividend
proposalto45% versus 30% forthe year2022. Elsewhere,
top lender Emirates NBD closed 4.8% higher, ahead of its
earnings announcement. In Abu Dhabi, the index finished
flat. Outside the Gulf, Egypt's blue-chip index rose by
0.3%, with Talaat Mostafa Holding leaping by 8.4%.
Meanwhile, Egyptian economic growth will be slower than
previously expected as its pound weakens, inflation cuts
into purchasing power and fallout from the Gaza crisis eats
into the country's main sources of foreign currency, a
Reuters poll showed on Wednesday.
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AFCM Equity Markets Weekly Highlights

Majorstock marketsinthe Gulf endedloweron Thursday amid
rising geopolitical tensions in the region, while rising oil prices
limited losses. Qil prices rose after data showed U.S. crude
stockpiles fell more than expected last week and a fresh
attack on ships off Yemen's coast underscored the peril
facing trade in a key global transit route.

P SaudiArabia'sbenchmarkindexeased by 0.1%, withmedia
giant MBC Group declining by 9.9%, falling for a third
consecutive session. Elsewhere, oil giant Saudi finished
0.5% lower. Saudi Arabian bourse's performance was
relatively flat today, yet the overall bullish trend persisted
and may lead to further gains. The Qatari benchmark lost
0.3%, hitby al.7% fallinIslamic lender Masraf Al Rayan.

» Dubai's mainshareindexeased by 0.2%, hitby a1.4%fallin
toll operator Salik Co. Among other losers, Emirates NBD
Bank which rose more than 5% in early trade concluded
0.8% lower. ENBD, Dubai's biggest bank by assets,
reported a 3% rise in fourth-quarter profit, helped by asset
growth, a low-cost funding base and higher transaction
volumes. The lender also doubled its annual dividend
proposalto 120 fils per share compared to 60 fils per share
in2022.InAbuDhabi, theindexwas down by 0.3%. Outside
the Gulf, Egypt's blue-chip index gained 0.3%, with Talaat
Mostafa Holding advancing by 8.4%.

Source: Reuters
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